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2. Funds for Taxes and Insurance. Subject to Lenders option under patagraphs § and 5 hereof, Botrower =hall pay to Lender
on the day monthly installments of principal and interest are pavable undir the Note. imnl the Note is paid in full, a =um (herein
“Funds”) equal to one-twelith of the yesrly taxes and assessments which may attain priority over this Morigage. and ground rents
on the Proporty, if any, plus ene-twelith of vearly premivm installments for hazard insurance, plus one-twellth of vearly premivm
installments for mortgage insurance, if any, all as reasenabdy estimated initially and from time to time by Lender on the basiz of
asseasments and bills and reasonable extimates thorcof. The Funds shall be held in an institution the deposits or aceounts of whick
are insured or guaranteed by a Federal or state ageney Gincluding Lender if Lender i< suck an inetitutiond. Lender ehall apply the
Funds to pay said taxes, asscssments, insurance premiums and groond rents. lender <hall make no charge for <o holling and apply-
ing the Funds or verifving and compiling sapd assessments and bill. Borrower and Lender may agece In writing at the time of
exccution of this Mortgage that interest on the Furds =41l be paid to Borrower. and unless such agreement 12 made, Lender shall
naot be required to pay Borrower any interest on the Funds. Lender shall give to Barrower. without charge, an annual accounting of
the Funds showing <redits and debits to the Funds and the urpose for which cach debit to the Funds was made. The Fupds are
pledzed as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds ravable prior to the due
dates of taves, asscssments, insurance premiums and ground rents, shalt excead the amount required to pay said taxes, assessments,
wsirakce premiums und ground ronts as they fall due. such excess shall be, at Borrower's option. cither promptly repaid to Borrower
or credited to Borrower on monthly installiments of Fund< Uf the amount of the Funds el by Lender shall not be sufficient to
pay taxes, assessments, insurance piomiums and ground rents ss thev fall Jdus. Borrower shall pay to Lender any amount necessary
to make up the deficicncy within thirty days after cotice from Lender to Borrower requesting pavment thereof.

Upon paymeat in full of all sums secured by this Mortgage. Lender shall promptiy refund to Borrower any Funds held by
Lender.

If under paragraph 18 hereof the 1. operty iz sol or the Property i~ atherwise acquired by Lender. Lender shall apply, co later

than immediately prior to the sale of the Proj<rty or 1< wogisition by Lender, any Funds he'd by Lender at the time of applics-
tion as a credit against the sums securaed by this Monig :ge.

3. Application of Payments. Unless applicahle Iaw provides otberwim. adl pavnients received by Lender under the Note and
paragraphs 1 and 2 bereof shall be applied by Lender firss 1n pavinent of aeounts pavable to Lender by Borrower under paragraph
2 Lercof. then to mterest pavable on the Note and en Futnre Advances off any. ard then to the priceipal of the Note ard to the
principal of Future Advances, if any.

4 Charges: Liens. Borrower shall jay all taxes, assesements and ether charges, fires and impositions attributsble to the
Property which may attain o prionty over this Maortgige. and ground rents. if anyv. at Lender’s ojtion in the manzer provided
under paragraph 2 Lereof or by Borrower maline pavment. whon WIie directly to the pavee thercof. Borrower shall promptly
furnish to lender all rotiies of amounts Jdue o A5 pate@rap b oand nothe event Bortower shalt make payment directly,
Borrower ~hadl jromptly furnish to Lepder receipss evidensing ~uch pavmernts Bonower shall promptly dischsarge any Pen which
Eas prionty over this Morrgage; provided. thar Bomomir shall ot ta reuined o discbarge any sueh Hen =0 long as Bomrower shall
2gTee 1 wntcg to the pavment of the ebligatian socurad by sk Ben in oorapner asceptable to Lendir, or shall in good fsith
contest such hen by, or difend enforcement of suel Urnan, egal pooceedings which operate to prevent the enforcement of the len
or forfeiture of the Property or anv part thereof.

nder g

5. Hozard Insurance. Borrower shall keep the mmprovernent- now exisiirg or kereafter erected ou the Property insured against
tass by fires bazands aneloded wiban the wnin vowtended coverasgeT. and sich ether hazards as Lender may reguire and in such
:mioints and for such 4 jire - provided. that Lender ohall not require that the amount of sich coverage
exceed that ameunt of coverzge requi a3

The insurarce carrier providing tbe tnsuraree =
:pproval shall not be unresonabiv wirphel

sn by Borrower subledt to approval by lender; provided. that such
! e shalt be patd at Lender’s optica in the manrer
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Al insirance pohe ELH in form asceptable to Lender and shall includs a standard mortgage clause
in favor of and in form aceptabls to L B VS ~i Banve the right 1o Foli the policies and renewals thereof, and Bommower

<l promptiy furnizh to Lepder all renewsa! noe 13 B EIR 0 ! parl premiume. In the event of loss, Bomower shall gve
prompt Gotice to the insurance carner and 1 ake proof of loss of not made promptly by Borrower.
Unless Lender and Borrowmer othorwise vroceeds 2hall be applicd to restoration or repair of the

Property ddamaged, providad ook restomvion o i : aly foaah® sl the sevurity of thiz Morigage is not thereby
bY% ar if

: : the sccunty of this Meortgage would be impaired, the
ssecunred by this Mangage, woth 1l excess, it any, paid to Borrewer. If the Property
ta respond to Jandes wittan 30 dave after rotice by Lender o Borrower thst the
nsuramre Fonefte Londer 5 vrbanzed 1o vallecr and apply the insurance procesds st
air of the Property o 1o the sums socured By this Mortgsge.

: whoarpliration of procceds to prineipal shall not extend or
spre 1 ] 2 Lereof or chacge the amount of such install-

unpaired. IF «uch restoration er repair 1
insurance Froceeds shali be ajphiedd to ik
1< shandoned by Borrawmer a1 of Bomroxs
meitance carrier fers to settly a clann
Farder's option either to restoration or re

Unless Lenider and Borrewer otlors
pstpote the diue Jdste of the monthly instalinents
inents.

H under paragraph 18 Lereof the Progetty i3 ace
rolicics and in 2ed to the [rocends thegend dro the
acquisition) resuitng from da v

-
r

vired by Lender ol mght title and interest of Bormower in and to any insurance
axtint of the sune snvured by thic Mortgzge immedistely prior to sich sale or

prinr to the <ale o Goopisatinn shall pass to Lender,

mage to the Props

PR

6. Preservation ond Mainlenance of Property: Leasebolds: Condominiums.  Borrower shall kerp the Property in good repair
and shall pot peromt or commit waste, impainmest, or Jetrnoration of the Projerty and shall comply with the provisions of any
lzase, if this Mortgage is on a Fawhosll H this Martgegs s oa o wendominiam vmt. Borroser shall perform all of Bormmower's
ebligations under the dectarstion of condominin: or saaster dend the balaas and regulations of the condominium projest and
coustituent documents

7. Protection of Lender's Security. If Boirower fs1ls 10 porform: the vovenants and agreements contained in this Morlgage, or
H any action or provevsling i comnensed which myvtenativ afets Fander’s intencet in the Property, includisg, but not himited to,
eminent demain. inohvenoy. colde enforciment. or arrangiments o7 preveohings invahing A bankrupt ot decedent. then Lender at
Lender’s oplion, upon wolice to Borrower. mav make =uch apirareno s, Jdistvirse s b sums and take such action a5 1z cecessary to
protect Lender’s interest. including. tut pot Hmatesd to disbursemon of reasonshle sttarmmey™ foea and cntry upon the Property to
make repairs. Any amounts diduresd by Leneder parsuant o this parsgraph O stk interest thereon. <all beoome additional indeht-
odness of Borrower sevured by this Mortgage. Unless Borroxner and Lender agree to cther terms of payment. su¢h amounts shall be
pavable upon notice from Lender to Borroser reyzesting pavment therrof. and shall bear interest from the Jate of dishursement at
the rate stated in the Note uakss pavmment of mterest at such ate woull be contrary to applicable haw, in which event sirh
amounts shall bear intercst at the highest rate permiaab!s by apphrabh law Nothieg contamned in thiz paragraph 7 shall resquire
Lender to incur any expinse of do any act bereunder.

(i

8. Inspection. Leader may make or cause to b made reasonable entries upon and inspections of the Property, provided that
lecder «kall give Borrower patice prior to any such inspeition spevifvieg reasonsh’» eause therefor related to Lender’s interest in
the Property.

9. Condemnation. The procecls of any award o7 elum for damages. ditier e consegs 1l in connedtion with any condemns-
tion or oth<r taking of the Prop<riv. or part thereof. or for eoavevance in Viu of ecademnation, are bereby sssizgned and shall be
vaid to Lender.

In the evint of a total taking of the Proporty. the provesds shall be apnlied to the gims secured by this Mortgage. with the
excess, of any, paid to Borrower. In the event of a partial taking of the Prop=ntv.

Bomawer and Lendsr etherwize sgroe in
wrting. there shall be applicd to the sams secured by this Morigage =ich proiortion of the proveeds ns i< eqqual to that proportion
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